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Moving to a low
carbon economy:
Role of policy




Introducing Suzlon
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The Challenge




The greenhouse gamble

View that we should limit
temperature increase to

2 C to avoid dangerous
climate change

World primary energy demand projections

« Energy demand projected to expand by 45% to 2030
* Coal will account for more than a third of overall rise
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¢ International Energy Agency, World Energy Outlook 2008

A global revolution is needed
In ways that energy is
supplied and used.
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Policy response




Importance of policy
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POLICY NO POLICY

» Former chief of atmospheric research and climate
director at CSIRO, Graeme Pearman had been:

‘suffering under the delusion that as
knowledge of the physical world improves,
rationally based information would lead to
rational responses to such threats as
climate change’




Need for a clear policy framework

» Ensure policy response matches the scale of
transformation needed

* Manage transition of existing and new players

* Minimise risks of capacity shortfall: balance between
affordable, reliable and clean energy

* Give business the confidence to invest
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Role of policy in managing risks
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Targeted policy intervention
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« Reducing demand for

energy (eg banning
patio heaters)

« Increasing efficiency

of energy use (eg
appliance standards)

« Improving efficiency of

supply (eg generator
efficiency standards)

« Enabling

infrastructure (Eg.
smarter networks to
enable demand side
participation)

« Switching to lower

carbon fuel (eg.
domestic solar hot
water rebates)

« Decarbonising energy

supply (eg. Renewable
Energy Target)

» Enabling

infrastructure (Eg.
Investment in
infrastructure needed
to unlock renewable
energy potential)

« Manage transition of

existing assets (eg.
Financial support for
carbon capture and
storage)
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Global response to climate change

United Nations Framework Convention

on Climate Change enters into force

Conference of the Parties (COP)

meetings

Kyoto Protocol adopted

Kyoto Protocol enters into force

Australia ratifies the Kyoto Protocol

COP15 in Copenhagen in December
will consider post-Kyoto framework




 Climate change is the defining
challenge of our generation.

* Prime Minister Kevin Rudd after ratifying the Kyoto
Protocol (the first action of the new Government)
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Greenhouse — trends and targets
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Source: http://www.ageis.greenhouse.gov.au/




Australian policy response

International cooperation
Price on carbon
— Carbon Pollution Reduction Scheme
Vision for energy to 2030
— Energy White Paper
Targeted support
— Renewable Energy Target
— Research and development of low emissions technologies
— Household and business energy efficiency activity

— Land management

Further information

Megan Wheatley
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